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[PDO  54] 

Part  1401 — Dairy  Products 

dried  skim  milk 

Pursuant  to  the  authority  vested  in  me 
by  Executive  Order  No.  9280,  dated  De- 
cember 5,  1942,  and  Executive  Order  No. 
9322,  dated  March  26,  1943,  as  amended 
by  Executive  Order  No.  9334,  dated  April 
19,  1943,  and  in  order  to  assure  an  ade- 
quate supply  and  efficient  distribution  of 
dried  skim  milk  to  meet  war  and  essen- 
tial civilian  needs:  It  is  hereby  ordered, 
As  follows: 

§  1401.25  Dried  skim  milk,  required  to 
be  set  aside — (a)  Definitions.  When 
used  in  this  order,  unless  otherwise  dis- 
tinctly expressed  or  manifestly  incom- 
patible with  the  intent  thereof: 

( 1 )  The  term  "skim  milk"  means  cows' 
milk  from  which  the  milk  fat  has  been 
separated. 

(2)  The  term  "dried  skim  milk''  means 
the  human  food  product  made  by  drying 
skim  milk.  It  includes,  but  is  not  limited 
to,  human  food  products  made  by  drying 
skim  milk  to  which  any  substance  or  in- 
gredient has  been  added,  except  such 
prepared  or  specialty  food  products  as 
the  Director  may  specify. 

(3)  The  term  "spray  dried  skim 
milk"  means  dried  skim  milk  made  by 
a  spray  process. 

(4)  The  term  "roller  dried  skim  milk" 
means  dried  skim  milk  made  by  a  roller 
process. 

(5)  The  term  "U.  S.  Standard  Grade" 
means  U.  S.  Standard  Grade  as  defined 
in  "Tentative  U.  S.  Standards  for  Grades 
of  Dried  Skim  Milk  and  Dried  Whole 
Milk,"  issued  by  the  Food  Distribution 
Administration,  and  dated  May  14,  1943, 
and  whenever  new  standards  are  issued 
by  the  Food  Distribution  Administration, 
or  promulgated  by  the  Secretary  of  Agri- 
culture, the  term  "U.  S.  Standard  Grade" 
shall  mean  U.  S.  Standard  Grade  as  spec- 
ified in  such  new  standards. 

(6)  The  term  "person"  means  any  in- 
dividual, partnership,  corporation,  asso- 
ciation, or  any  other  business  entity. 

(7)  The  term  "producer"  means  any 
person  who  makes  dried  skim  milk. 

(8)  The  term  "authorized  receiver" 
means  any  person  who  has  facilities  or 
access  to  facilities  which  enable  him  to 
receive,  store,  and  ship  dried  skim  milk 
in  carload  lots,  who  customarily  ships 
dried  skim  milk  in  carload  lots,  and  who 
holds  a  letter  of  authority,  issued  by  the 
Director,  to  receive  dried  skim  milk  pur- 
suant to  the  provisions  hereof. 

(9)  The  term  "set  aside"  means  set 
aside  and  hold  for  sale  and  delivery  to 
designated  agencies. 


(10)  The    term    "set-aside  period"' 
means  such  period,  beginning  not  earlier 
than  the  effective  date  of  this  order,  as 
the  Director  may  specify  or  approve,  I 
from  time  to  time,  in  which  dried  skim  ! 
milk  shall  be  set  aside. 

(11)  The  term  "designated  agencies" 
means  any  of  the  following  designated 
agencies  and  any  other  agencies  desig- 
nated by  the  Director:   (i)   the  Food 
Distribution  Administration  (including, 
but  not  limited  to,  the  Federal  Surplus  | 
Commodities    Corporation) ;     (ii)     the  I 
United  States  Army;   (iii)   the  United  ' 
States  Navy;    (iv)    the  United  States 
Marine  Corps;   (v)   the  United  States 
Coast  Guard;   (vi)   the  War  Shipping 
Administration;  and  (vii)  the  Veterans 
Administration. 

(12)  The  term  "Director"  means  the 
Director  of  Food  Distribution,  War  Food 
Administration,  or  any  employee  of  the 
United  States  Department  of  Agricul- 
ture designated  by  such  Director. 

(b)  Restrictions  on  producers  or  au- 
thorized receivers  of  dried  skim  milk. 
(1)  The  provisions  of  this  order  shall 
apply  separately  to  spray  dried  skim 
milk  and  roller  dried  skim  milk. 

(2)  Every  producer  shall  set  aside, 
in  each  set-aside  period,  a  quantity  of 
dried  skim  milk  equal  to  such  percentage 
as  the  Director  may  order  of  all  dried 
skim  milk  produced  by  him  in  that 
period. 

(3)  Any  person  required  by  the  pro- 
visions of  (b)  (2)  hereof  to  set  aside  dried 
skim  milk  may,  at  his  option,  sell  or  de- 
liver all  or  part  of  the  dried  skim  milk, 
set  aside  pursuant  to  the  provisions 
hereof,  to  any  authorized  receiver  who 
agrees  to  set  aside,  out  of  the  dried  skim 
milk  in  his  possession  or  control,  and  in 
addition  to  any  dried  skim  milk  other- 
wise required  to  be  set  aside  by  him,  a 
quantity  of  dried  skim  milk  equal  to  the 
quantity  of  set-aside  dried  skim  milk 
thus  purchased  or  received  by  him,  and 
such  authorized  receiver  shall  so  set 
aside  such  quantity  of  dried  skim  milk. 
An  authorized  receiver  shall  not  sell  or 
deliver  set-aside  dried  skim  milk  to  an- 
other authorized  receiver  unless  the  au- 
thorized receiver  thus  purchasing  dried 
milk  has  applied  to  the  Director  for,  and 
received  from  him,  specific  authorization 
to  receive  such  dried  skim  milk.  Each 
person  delivering  or  shipping  dried  skim 
milk  to  an  authorized  receiver  shall  de- 
liver to  such  authorized  receiver  a  cer- 
tificate, in  duplicate,  in  such  form  as 
may  be  prescribed  by  the  Director,  stat- 
ing the  quantity  of  set-aside  dried  skim 
milk  so  delivered  or  shipped.  The  afore- 
said certificate  shall  be  signed  in  dupli- 
cate by  the  authorized  receiver  who  shall 


return  one  copy  to  the  producer,  who  de- 
livered or  shipped  the  dried  skim  milk; 
and  the  authorized  receiver  shall  retain 
the  original  certificate  for  one  year  after 
the  date  of  receipt  thereof. 

(4)  Upon  receipt  of  specific  authoriza- 
tion from  the  Director,  any  producer 
may  enter  into  an  agreement  with  a 
second  producer,  and  any  producer  or 
authorized  receiver  may  enter  into  an 
agreement  with  a  second  authorized  re- 
ceiver, whereby  the  second  producer  or 
second  authorized  receiver  will  set  aside, 
in  addition  to  any  dried  skim  milk  other- 
wise required  to  be  set  aside  by  him,  a 
quantity  of  dried  skim  milk  equal  to  all 
or  part  of  the  dried  skim  milk  required 
to  be  set  aside  by  the  first  producer  or 
authorized  receiver,  and  the  second  pro- 
ducer or  second  authorized  receiver  shall 
so  set  aside  such  quantity  of  dried  skim 
milk  within  such  peiiod  as  the  Director 
may  specify,  thereby  fulfilling  the  re- 
quirements of  the  first  producer  or  au- 
thorized receiver  pursuant  to  (b)  (2)  and 
(b)  (3)  hereof,  with  respect  to  such 
quantity  of  dried  skim  milk. 

(5)  All  dried  skim  milk  set  aside  pur- 
suant to  the  provisions  hereof  shall  be  of 

!  U.  S.  Standard  Grade  or  better,  unless 
(i)  the  producer  arranges  with  an  au- 
thorized receiver  to  deliver  dried  skim 
milk  below  U.  S.  Standard  Grade  to  such 
receiver  who  will  set  aside  an  equal  quan- 
tity of  dried  skim  milk  which  is  of  U.  S. 
Standard  Grade  or  better,  (ii)  the  pro- 
ducer or  authorized  receiver  arranges 
with  a  designated  agency  to  accept  de- 
livery of  dried  skim  milk  below  U.  S. 
Standard  Grade,  from  such  producer  or 
authorized  receiver,  or  (iii)  the  producer 
submits  evidence  to  the  Director,  in  the 
form  of  grading  certificates  issued  by  the 
Food  Distribution  Administration,  or  in 
such  other  form  as  is  satisfactory  to  the 
Director,  that  the  quantity  of  dried  skim 
milk  of  U.  S.  Standard  Grade  or  better 
produced  by  such  producer  in  the  set- 
aside  period  is  less  than  the  quantity  re- 
quired to  be  set  aside  by  him  in  such 
period,  in  which  case  he  shall  set  aside  a 
quantity  of  dried  skim  milk  of  U.  S.  Stan- 
dard Grade  or  better  equal  to  the 
quantity  of  dried  skim  milk  of  U.  S. 

!  Standard  Grade  or  better  produced  by 
him,  in  such  set-aside  period,  and  an 
additional  quantity  of  lower  quality  dried 
skim  milk  sufficient  to  fulfill  the  total 
set-aside  requirements  of  this  order. 
The  grades  of  dried  skim  milk  as  deter- 
mined by  official  inspectors  of  the  Food 
Distribution  Administration  shall  be  final 

i  in  all  cases. 

(6)  All  dried  skim  milk  set  aside  pur- 
suant to  the  provisions  hereof  shall  be 
packaged  in  new  standard  commercial 
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barrels,  in  accordance  with  "Specifica- 
tions for  Barrels  and  Liners  for  Dried 
Skim  milk"  (Form  FSC-1718-B),  and 
any  amendments  thereto,  issued  by  the 
Agricultural  Marketing  Administration, 
United  States  Department  of  Agriculture, 
or  in  such  containers  as  may  be  accept- 
able to  the  designated  agencies  purchas- 
ing the  dried  skim  milk.  It  shall  be 
stored  under  the  same  conditions  of  stor- 
age customarily  observed  to  maintain  the 
grade  and  quality  of  dried  skim  milk  for 
human  food,  and  it  shall  be  assembled 
for  delivery  to  designated  agencies  in 
carload  lots  or  such  other  quantities  as 
may  be  acceptable  to  the  designated 
agencies  purchasing  the  dried  skim  milk. 

(7)  Any  receiver  who  desires  to  be- 
come an  authorized  receiver  shall  file 
with  the  Director  an  application,  upon  a 
form  approved  by  the  Director,  setting 
forth  the  information  requested  in  said 
form  of  application.  Thereupon,  the  Di- 
rector shall  consider  such  application 
and  issue  a  letter  of  authority  if,  in  the 
opinion  of  the  Director,  the  issuance  of 
such  letter  of  authority  will  tend  to  ef- 
fectuate the  purposes  of  this  order.  Any 
letter  of  authority  may  be  revoked  at  any 
time  by  the  Director.  No  person  shall 
represent  himself  to  be  an  authorized  re- 
ceiver unless  he  holds  a  letter  of  author- 
ity duly  issued  by  the  Director  pursuant 
to  the  provisions  hereof.  No  person  other 
than  a  designated  agency  or  an  author- 
ised receiver  shall  receive,  or  after 
receipt,  deal  in  dried  skim  milk  set  aside 
pursuant  to  the  provisions  hereof. 

(8)  The  Director  may  release  any 
dried  skim  milk  from  the  restrictions  of 
this  order  if  he  determines  that  no  desig- 
nated agency  has  contracted  for.  or  de- 
clared its  intention  or  desire  to  contract 
for,  such  dried  skim  milk  within  such 
periods  as  he  may  specify,  or  that  such 
dried  skim  milk  is  not  required  for 
such  agencies.  The,  Director  may  issue 
such  administrative  rulings,  regulations, 
interpretations,  and  exemptions,  as  he 
deems  necessary  to  facilitate,  expedite 
and  accomplish  the  purposes  of  this 
order. 

(8)'  The  restrictions  hereof  shall  be 
observed  without  regard  to  the  rights  of 
creditors,  existing  contracts  or  payments 
made.  This  order  shall  not,  however,  be 
construed  as  reducing  the  amount  of 

1  So  In  the  original  document. 


dried  skim  milk  which  any  person  is  re- 
quired to  offer  or  deliver  to  any  desig- 
nated agency  under  existing  contracts, 
or  contracts  subsequently  entered  into 
with  any  such  designated  agency. 

(c)  Records  and  reports.  Each  pro- 
ducer and  authorized  receiver,  and  every 
other  person  to  whom  this  order  applies 
shall  maintain  such  records  for  such 
periods  of  time,  and  shall  execute  and 
file  such  reports  and  submit  such  in- 
formation as  the  Director  may  l'-om  time 
to  time  request  or  direct,  and  within 
such  times  as  he  may  prescribe. 

(ci1  Audit  and  inspection.  Every 
producer  and  authorized  receiver,  and 
any  other  person  to  whom  this  order 
applies,  shall,  upon  request,  permit  in- 
spections by  the  Director,  at  ail  reason- 
able times,  of  his  stocks  of  dried  milk  or 
dried  milk  products,  including  but  not 
being  limited  to  dried  skim  milk,  and 
premises  used  for  the  manufacture,  as- 
sembly, or  storage  of  dried  milk  or  dried 
milk  products,  including  but  not  being 
limited  to  dried  skim  milk;  and  all  of  bis 
books,  records  and  accounts  shall,  upon 
request,  be  submitted  to  audn  and  in- 
spection by  the  Director. 

<e">  Applicability  of  order.  Any  per- 
son doing  business  in  one  or  more  of  the 
forty-eight  states  or  the  District  of  Co- 
lumbia is  subject  to  the  provisions  here- 
of, but  the  provisions  hereof  shall  not  ap- 
ply to  any  person  doing  business  in  any 
territory  or  possession  of  the  United 
States  with  respect  to  such  business. 

'f>  Petition  for  relief  from  hardship 
Any  person  affected  by  this  order  who 
considers  that  compliance  herewith 
would  work  an  exceptional  and  unrea- 
sonable hardship  on  him  may  petition  in 
writing  for  relief  to  the  Director,  setting 
forth -all  pertinent  facts  and  the  nature 
of  the  relief  sought.  The  Director  may 
thereupon  take  such  action  as  he  deems 
appropriate,  and  such  action  shall  be 
final. 

(g>  Violations.    Any  person  who  wil- 
fully violates  any  provision  of  this  order 
or  who  by  any  act  or  omission  falsifies 
records  to  be  kept  or  information  to  be 
furnished  pursuant  to  this  order,  or  wil- 
fully conceals  a  material  fact  concerning 
a  matter  within  the  jurisdiction  of  any  i 
Department  or  agency  of  the  United  : 
States  may  be  prohibited  from  receiving  , 
or  making  further  deliveries  of  any  ma-  ' 


terial  subject  to  allocation;  and  such  fur- 
ther action  may  be  taken  against  him  as 
the  Director  deems  appropriate,  includ- 
ing recommendations  for  prosecution 
under  section  35a  of  the  Criminal  Code 
1 18  U.S.C.  1940  ed.  80; .  under  paragraph 
5  of  section  301  of  Title  III  of  the  Second 
War  Powers  Act,  and  under  an>  and  all 
other  applicable  laws. 

<h)  Communications  to  the  Depart- 
mevt  of  Agriculture.  All  reports  re- 
|  quired  to  be  filed  hereunder  and  all  com- 
munications concerning  this  order  shall, 
unless  otherwise  directed,  be  addressed 
to:  Director  of  Food  Distribution.  United 
States  Department  of  Agriculture.  Wash- 
ington. D.  C.  Ref.  FD-54. 

(i)  Delegation  of  authority.  The  Di- 
rector is  hereby  designated  to  administer 
the  provisions  hereof. 

(j)  Bureau  of  the  Budget  approval. 
The  spec.fic  re-ord-keeping  and  report- 
ing requirements  of  this  order  have  been 
appr  jved  by  the  Bureau  of  the  Budget 
in  accordance  with  the  Federal  Reports 
Act  of  1942  Subsequent  specific  record- 
keeping or  reporting  requirements  by 
the  Director  will  be  sui  ec:  to  the  ap- 
proval of  the  Bureau  of  the  Budget  pur- 
suant to  the  Federal  Reports  Act  of  1942. 

tk>  Cmser vat i07i  Oraer  DA-1  super- 
seded. This  order  supersedes  in  all  re- 
spects Conservation  Order  DA-1  »7  PR. 
8977  is  ued  on  November  3.  1942.  by  the 
Secretaiy  of  Agriculture  of  the  United 
States  except  that  as  to  violations  of 
said  Conservation  Order  DA-1  or  rights 
accrued,  liabilities  incurred,  or  appeals 
taken  under  said  Conservation  Order 
DA  i.  prior  to  the  effective  date  hereof, 
said  Conservation  Order  DA-1  shall  be 
deemed  :o  continue  in  full  force  and  ef- 
fect for  the  purpose  of  sustaining  any 
proper  suit,  action,  or  other  proceeding 
with  respec  t  to  any  such  violation,  right, 
or  liability.  Any  appeal  pending  under 
Conservation  Order  DA-1  shall  be  con- 
sidered tinder  the  provisions  of  para- 
graph tfi  hereof. 

U)  Effective  date.  This  order  shall 
take  effect  on  June  1.  1943.  at  12:01  a.  m.. 
e.  w.  t. 

'E.O.  9230.  7  FR.  10179:  E.O.  9322.  8  F  R. 
3807:  E.O.  9334.  8  FR.  5423 > 

Issued  this  29th  day  of  May  1943. 

[seal]  Chester  C.  Davis, 

War  Food  Administrator. 
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[PDO  54,  Amdt.  1] 
Part  1401 — Dairy  Products 
dried  skim  milk 

Pood  Distribution  Order  No.  54. 
§  1401.25  (8  F.R.  7210) ,  issued  by  the  War 
Food  Administrator  on  May  29,  1943,  is 
amended  as  follows: 

1.  By  deleting  the  provisions  of  (a)  (2) 
and  inserting  in  lieu  thereof,  the  follow- 
ing: 

(2)  The  term  "dried  skim  milk" 
means  all  products  containing  IV2  per- 
cent or  less,  by  weight,  of  butterfat, 
which  are  made  by  drying  cows'  milk, 
from  which  all  or  part  of  the  milk  fat 
has  been  separated  and  to  which  no 
other  substance  or  ingredient  has  been 
added,  and  which  are  sold  for  human 
consumption  or  used  in  the  manufacture 
of  any  other  product  which  is  sold  for 
human  consumption. 


2.  By  deleting  the  provisions  of  (a) 
(11)  and  inserting  in  lieu  thereof,  the 
following: 

(11)  The  term  "designated  agencies" 
means  any  of  the  following  agencies:  (i) 
the  Armed  Services  of  the  United  States 
(excluding,  for  the  purpose  of  this  order, 
the  United  States  Army  post  exchanges, 
United  States  Navy  Ships'  Service  De- 
partments, and  United  States  Marine 
Corps  post  exchanges) ;  (ii)  the  Office  of 
Distribution,  War  Pood  Administration, 
(including,  but  not  restricted  to,  the  Fed- 
eral Surplus  Commodities  Corporation) ; 

(iii)  the  War  Shipping  Administration; 

(iv)  the  Veterans  Administration;  and 

(v)  any  other  instrumentality  or  agency 
designated  by  the  Director. 

3.  By  adding  to  (a)  the  following: 

(13)  The  term  "Armed  Services  of  the 
United  States"  means  the  Army,  the 
Navy,  the  Marine  Corps,  or  Coast  Guard 
of  the  United  States. 


4.  By  deleting  the  words  "Food  Dis- 
tribution Administration"  wherever  said 
words  appear  in  said  order  and  inserting, 
in  lieu  thereof,  the  words  "Office  of  Dis- 
tribution." 

This  amendment  shall  become  effective 
at  12:01  a.  m„  e.  w.  t.,  March  1,  1944. 
With  respect  to  violations  of  Food  Distri- 
bution Order  No.  54,  rights  accrued,  or 
liabilities  incurred  prior  to  the  effective 
time  of  the  provisions  hereof,  said  Food 
Distribution  Order  No.  54  shall  be  deemed 
to  be  in  full  force  and  effect  for  the  pur- 
poses of  sustaining  any  proper  suit, 
action,  or  other  proceeding  with  respect 
to  any  such  violation,  right  or  liability. 

(E.O.  9280,  7  F.R.  10179;  E.O.  9322,  8  F.R. 
3807;  E.O.  9334,  8  P.R.  5423;  E.O.  9392, 
8  F.R.  14783) 

Issued  this  11th  day  of  March  1944. 

Ashley  Sellers, 
Assistant  War  Food  Administrator. 


War  Food  Administration, 
Summary  to  FDO  54  Amendment  1. 

Only  those  products  made  exclusively 
by  drying  cows'  milk  and  containing  1  y2 
percent  or  less  butterfat,  by  weight,  and 
to  which  no  other  substaDce  or  ingredi- 
ent has  been  added  are  now  denned  as 
dried  skim  milk  in  Food  Distribution 
Order  No.  54  and  post  exchanges  and 
ships'  service  departments  are  excluded 
from  the  list  of  designated  agencies  au- 
thorized to  purchase  set-aside  dried  skim 
milk. 

These  changes  are  contained  in  an 
amendment  to  the  order  which  originally 


made  no  reference  to  butterfat  content 
and  included  powder  made  by  drying 
skimmed  milk  which  contained  more 
than  the  usual  percentage  of  butterfat, 
as  well  as  products  made  by  drying  mix- 
tures of  skim  milk  and  other  ingredients. 

No  limit  was  originally  placed  on  the 
butterfat  content  of  dried  skim  milk  so  as 
to  prevent  manufacturers  from  evading 
government  set- aside  orders  by  shifting 
to  the  production  of  powder  having  a  fat 
content  slightly  above  any  limit  which 
might  have  been  specified  by  the  order, 
Food  Distribution  Order  93,  however, 
prevents  such  shifting  by  restricting  the 
domestic  sale  of  all  dried  milk  except 


infant  foods,  dried  buttermilk,  dried 
whey,  and  dried  milk  containing  IV2  per- 
cent or  less  butterfat  made  by  drying 
cows'  milk  to  which  no  substance  or  in- 
gredient has  been  added. 

The  change  in  definition  of  dried  skim 
milk  adapts  the  set-aside  order  more 
closely  to  government  procurement  needs 
and  eliminates  the  overlapping  of  FDO 
54  and  FDO  93.  All  dried  milk  and  dried 
milk  products  are  now  subject  to  either 
one  order  or  the  other. 

The  definition  of  "Designated  Agen- 
cies" clarifies  the  status  of  post  exchanges 
and  ships'  service  departments  regarding 
Procurement  of  set-aside  dry  skim  milk. 
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WAR  FOOD  ADMINISTRATION 


[FDO  54-1] 

Part  1401 — Dairy  Products 

percentages  of  dried  skim  milk  required 
to  be  set  aside 

Pursuant  to  the  authority  vested  in  me 
by  Food  Distribution  Order  No.  54  (8  F.R. 
7210),  issued  by  the  War  Food  Adminis- 
trator on  May  29,  1943,  effective  in  ac- 
cordance with  the  provisions  of  Executive 
Order  No.  9280,  dated  December  5,  1942, 
and  Executive  Order  No.  9322,  dated 
March  16,  1943,  as  amended  by  Executive 
Order  No.  9334,  dated  April  19,  1943,  and 
in  order  to  effectuate  the  purposes  of 
the  aforesaid  orders:  It  is  hereby  ordered, 
As  follows: 


§  1401.26  Percentages  of  dried  skim 
milk  to  be  set  aside — (a)  Definitions. 
Each  term  defined  in  Food  Distribution 
Order  No.  54  shall,  when  used  herein, 
have  the  same  meaning  as  set  forth  in 
said  Food  Distribution  Order  No.  54 
unless  otherwise  distinctly  expressed  or 
manifestly  incompatible  with  the  intent 
hereof. 

(b)  Percentages.  Each  person  who  is 
required  to  set  aside  dried  skim  milk  pur- 
suant to  the  provisions  of  Food  Distri- 
bution Order  No.  54  shall  set  aside  in  the 
calendar  months  of  June  and  July  1943, 
respectively,  a  quantity  of  spray  dried 
skim  milk  equal  to  75  percent  of  all  spray 
dried  skim  milk  produced  by  such  per- 


son, during  the  respective  calendar 
month,  and  a  quantity  of  roller  dried 
skim  milk  equal  to  75  percent  of  all  roller 
dried  skim  milk  produced  by  such  per- 
son, during  the  respective  calendar 
month. 

(c)  Effective  date.  This  order  shall 
become  effective  at  12:01  a.  m.,  e.  w.  t., 
June  1,  1943. 

(E.O.  9280,  7  F.R.  10179;  E.O.  9322,  8  F.R. 
3807;  E.O.  9334,  8  F.R.  5423;  FDO  54,  8 
F.R.  7210) 

Issued  this  31st  day  of  May  1943. 

[seal]  Roy  F.  Hendrickson, 

Director  of  Food  Distribution. 


Press  Release  Immediate: 
Monday,  May  31,  1943. 

With  requirements  for  dried  skim  milk 
during  the  next  year  far  exceeding  ex- 
pected production,  the  War  Food  Admin- 
istration today  acted  to  allocate  supplies 
of  the  product  among  military,  civilian, 
and  Allied  claimants. 

For  June  and  July,  manufacturers  of 
both  types  of  skim  milk  powder — roller 
and  spray  process — will  set  aside  75  per- 
cent of  their  monthly  production  for 
Government  purchase  under  Food  Distri- 
bution Order  54.  The  Director  of  Food 
Distribution  will  announce  the  set-aside 
percentages  for  later  months. 

Although  this  is  the  first  time  a  set- 
aside  order  has  been  issued  on  roller 


process  dried  skim  milk,  manufacturers 
of  spray  process  dried  skim  milk  have 
set  aside  90  percent  of  their  monthly  pro- 
duction for  direct  war  purposes  since  last 
November  5,  under  Conservation  Order 
DA-1.    FDO-54  replaces  DA-1. 

Pointing  out  that  dried  skim  milk  is  an 
especially  valuable  war  export  food  be- 
cause it  is  nutritionally  rich  and  requires 
relatively  little  shipping  space,  officials 
explained  that  Government  requirements 
alone  for  dried  skim  milk  are  greater 
than  the  expected  production.  In  allo- 
cating the  supply,  only  the  most  essential 
military  requirements  will  be  met.  Sup- 
plies for  both  civilian  and  lend-lease  uses 
will  be  considerably  smaller  than  the 
quantities  needed  for  those  uses. 


Production  increased  from  322  million 
pounds  in  1940  to  an  estimated  volume  of 
550  million  pounds  in  1943.  In  order  to 
further  increase  production  of  dried  skim 
milk,  drying  facilities  are  being  expanded 
and  dairy  farmers  are  being  encouraged 
to  deliver  whole  milk  to  plants  instead  of 
separating  the  milk  on  farms  and  deliv- 
ering only  cream. 

The  Orders  issued  today  provide  for  the 
approval  of  authorized  receivers  to  whom 
the  set-aside  quantities  of  small  pro- 
ducers may  be  delivered  and  accumulated 
for  carlot  shipment  to  Government  pur- 
chasing agencies.  They  provide  further 
that  a  firm  operating  more  than  one 
plant  need  set-aside  only  the  required 
percentage  of  its  combined  output,  with- 
out respect  to  where  it  is  produced. 
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FDO  54-2 

JULY  19,  1943 


WAR  FOOD  ADMINISTRATION 


[FDO  54-2] 

Part  1401 — Dairy  Products 

dried  skim  milk 

Pursuant  to  the  authority  vested  in 
me  by  Pood  Distribution  Order  No.  54. 
issued  by  the  War  Food  Administrator  on 
May  29,  1943,  effective  pursuant  to  Ex- 
ecutive Order  No.  9280,  dated  December 
5,  1942,  and  Executive  Order  No.  9322, 
dated  March  26,  1943,  as  amended  by 
Executive  Order  No.  9334,  dated  April 
19,  1943,  and  in  order  to  effectuate  the 


purposes  of  the  aforesaid  orders,  It  is 
hereby  ordered,  As  follows: 

§  1401.28  Percentages  of  dried  skim 
milk  to  be  set  aside,  (a)  Each  person 
who  is  required  to  set  aside  dried  skim 
milk  pursuant  to  the  provisions  of  Food 
Distribution  Order  No.  54  shall  set  aside 
in  the  calendar  month  of  August  1943, 
and  in  each  succeeding  calendar  month, 
a  quantity  of  spray  dried  skim  milk  equal 
to  75  percent  of  all  spray  dried  skim  milk 
produced  by  him  during  each  sucn 
month,  and  a  quantity  of  roller  dried 


skim  milk  equal  to  75  percent  of  all  roller 
dried  skim  milk  produced  by  him  during 
each  such  month. 

(b)  This  order  shall  become  effective 
at  12:01  a.  m.,  e.  w.  t.,  August  1.  1943. 

(E.O.  9280,  7  F.R.  10179;  E.O.  9322,  8  FR. 
3807;  E.O.  9334,  8  F.R.  5423,  FDO  54,  8 
F.R.  7210) 

Issued  this  19th  day  of  July  1943. 

C.  W.  Kitchen, 

Acting  Director  of  Food  Distribution. 


Press  Release  Immediate: 
Monday,  July  19,  1943. 

Continuing  its  policy  of  adjusting  to 
seasonal  production  the  percentage  of 
cheese  and  butter  reserved  for  Govern- 
ment purchase,  the  War  Food  Adminis- 
tration today  decreased  the  percentages 
of  these  products  to  be  set  aside  during 
August,  September  and  October. 

The  WFA  announced  at  the  same  time 
that  current  reservation  quotas  on  spray 
and  roller  process  dried  skim  milk — 75 
percent  of  monthly  output — would  be 
continued. 

During  August,  butter  producers  will 
reserve  40  percent  of  their  output  for 
direct  war  uses.  The  September  and 
October  quotas  have  been  still  further 
reduced  to  30  percent  of  production. 
During  May,  June,  and  July,  the  per- 
centage required  to  be  held  for  Govern- 


ment purchase  was  50  percent  of  pro- 
duction. 

Cheese  set-aside  quotas  will  be  scaled 
down  from  the  70  percent  reservation 
of  the  recent  summer  months  to  60  per- 
cent during  August  and  September,  and 
50  percent  in  October. 

In  view  of  the  decreased  set-aside  per- 
centages, civilians  are  expected  to  have 
available  approximately  300  million 
pounds  of  buttter  out  of  an  estimated 
440  millipn-pound  production  and  92 
million  pounds  of  Cheddar  cheese  out  of 
an  estimated  200-million-pound  produc- 
tion during  the  period  August  through 
October.  This  should  permit  civilian 
consumption  of  cheese  and  butter  at 
about  the  levels  contemplated  in  the 
yearly  allocations  and  under  rationing. 

In  addition  to  these  quantities,  civil- 
ians should  have  available,  during  these 


three  mcnths,  about  100  million  pounds 
of  farm  butter  and  about  35  million 
pounds  of  cheese  other  than  cheddar. 

Government  agencies  are  purchasing 
most  of  the  cheese  and  butter  they  will 
need  for  the  year  during  the  summer 
months  of  heavier  production,  so  that 
the  amounts  available  for  civilians  can 
be  fairly  constant  throughout  the  year. 

During  the  winter  months  of  season- 
ally-low production,  set-aside  percent- 
ages are  expected  to  be  still  lower  than 
those  announced  for  the  next  three 
months. 

Set-aside  percentages  on  dried  skim 
milk  probably  will  remain  constant 
throughout  the  year,  WFA  officials  said, 
in  view  of  the  heavy  requirements  of  our 
Armed  Forces  and  of  our  Allies  for  this 
product. 
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WAR  FOOD  ADMINISTRATION 
Food  Distribution  Administration 
Washington  25,  D.  G. 

CORRECTION  NOTICE  OH  FIX)  5U-3  -  "DRIED  SKIM  MILK" 


In  printing  Food  Distribution  Order  5U-3,  there  occurred  an 
error  in  Section  lU01*3Q  £s  follows; 

Paragraph  (b),  column  1,  line  h.  ~  The  word  "or"  should  read 
"form",  so  that  the  sentence  reads; 

(1)    Each  producer  of  dried  skim  milk  shall,  in  the  event 
he  has  not  already  done  so,  correctly  complete  form  "CEX  300-a," 
prepared  by  the  United  States  Department  of  Agriculture  and 
referred  to  as  "Manufacturer 1 s  Firm  Report  of  Dried  Skim  Milk," 
for  each  of  the  calendar  months  of  June,  July,  and  August  191+3. 

Plea se  correct  your  printed  copy  accordingly* 
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WAR  FOOD  ADMINISTRATION 


U.S.  D£P^ 


I  FDO  54-3| 

Part  1401 — Dairy  Products 

dried  skim  milk 

Pursuant  to  the  authority  vested  in  me 
by  Food  Distribution  Order  No.  54  (8  P.R. 
7210),  and  to  effectuate  the  purposes 
thereof,  it  is  hereby  ordered,  as  follows: 

§  1401.30  Reports — (a)  Definitions. 
Each  term  denned  in  Food  Distribution 
Order  No.  54  shall,  when  used  herein, 
have  the  same  meaning  as  set  forth  in 
said  Food  Distribution  Order  No.  54,  un- 
less otherwise  distinctly  expressed  or 
manifestly  incompatible  with  the  intent 
hereof. 

(b)  Reporting  requirements.  (1) 
Each  producer  of  dried  skim  milk  shall, 
in  the  event  he  has  not  already  done  so, 
correctly  complete  or  "CEX  300-a," 
prepared  by  the  United  States  Depart- 
ment of  Agriculture  and  referred  to  as 
"Manufacturer's  Firm  Report  of  Dried 
Skim  Milk,"  for  each  of  the  calendar 
months  of  June,  July,  and  August  1943. 
The  completed  forms  for  said  calendar 
months  shall  be  mailed  to  the  United 
States  Department  of  Agriculture,  Divi- 
sion of  Agricultural  Statistics,  B.  A.  E., 
Washington  25,  D.  C,  Ref :  FD  54,  on  or 
before  October  31,  1943. 


(2)  Each  producer  of  dried  skim  milk 
shall  correctly  complete  form  "CEX 
300-a,"  prepared  by  the  United  States 
Department  of  Agriculture  and  referred 
to  as  "Manufacturer's  Firm  Report  of 
Dried  Skim  Milk,"  for  the  calendar 
month  of  September  1943  and  each  suc- 
ceeding calendar  month  and  mail  each 
such  completed  form  to  the  United 
States  Department  of  Apiculture,  Divi- 
sion of  Agricultural  Statistics,  B.  A.  E., 
Washington  25,  D.  C,  Ref:  FD  54.  on  or 
before  the  tenth  day  of  the  calendar 
month  next  succeeding  the  month  for 
which  such  report  is  prepared. 

(3)  Each  authorized  receiver  of  dried 
skim  milk,  in  the  event  he  has  not  al- 
ready done  so,  shall  correctly  complete 
form  "FDO  54-3,''  entitled  "Authorized 
Receiver's  Report,"  prepared  by  the 
United  States  Department  of  Agricul- 
ture, for  each  of  the  calendar  months  of 
June,  July,  and  August  1943.  The  com- 
pleted forms  for  said  calendar  months 
shall  be  mailed  to  the  United  States  De- 
partment of  Agriculture,  Division  of 
Agricultural  Statistics,  B.A  E.,  Washing- 
ton 25,  D.  C.,  Ref:  FD  54,  on  or  before 
October  31,  1943. 

(4)  Each  authorized  receiver  of  dried 
skim  milk  shall  correctly  complete  form 
"FDO  54-3,"  entitled  "Authorized  Re- 
ceiver's Report,"  for  the  calendar  month 


of  September  1943  and  for  each  succeed- 
ing calendar  month,  and  mail  each  such 
completed  form  to  the  United  States  De- 
partment of  Agriculture,  Division  of 
Agricultural  Statistics,  B.A.E.,  Washing- 
ton 25,  D.  C,  Ref:  FD  54,  on  or  before 
the  fifteenth  day  of  the  calendar  month 
succeeding  the  month  for  which  the  re- 
port is  prepared. 

(5)  After  the  effective  time  of  this 
order  each  producer  of  dried  skim  milk 
shall  correctly  complete  form  "Dairy 
Products  Report  No.  1"  iU.S.D.A.  Form 
No.  C.E.  9-119)  for  each  calendar  month 
and  shall  mail  such  completed  form  to 
the  United  States  Department  of  Agri- 
culture, Box  6910-A,  Chicago,  Illinois,  on 
or  before  the  tenth  day  of  the  next  suc- 
ceeding calendar  month. 

(6)  The  reporting  requirements  of 
this  order  have  been  approved  by  the 
Bureau  of  the  Budget  in  accordance 
with  the  Federal  Reports  Act,  1942. 

(c)  Effective  date.  This  order  shall 
take  effect  on  October  8,  1943,  at  12:01 
a.  m.,  e.  w.  t. 

(EO.  9280,  7  F.R.  10179:  E.O.  9322,  8 
F.R.  3807;  E  O.  9334,  8  F.R.  5423;  FDO 
54,  8  F.R.  7210) 

Issued  this  6th  day  of  October  1943. 

Roy  F.  Hendrickson, 
Director  of  Food  Distribution. 
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WAR  FOOD  AD^ISTPATIO 
OFFICE  OF  DISTRIBUTION 
CO:rPLIANCE  BRANCH 


STNOPSIS  F  OH  USE  IN  ^-AKIITG  ACCOII.TTIrTG  I F^E S TI GATI 01! S  - 
%  APRIL  1,  1944 

POOD  DISTRIBUTION  ORDER  54  -  DRIED  SKIN  MILK' 


:0A 


'     '  '  • 

The  auditor. should- familiarize  himself  with  the  following  orders, 
regulations,  and.  amendments? 


FDO  54 

FDO  54  -  Amendment 

FDO  54-1 

FDO  54-2 

FDO  54-3 

F,  D.  Reg;  2 

-  Amendment '. 

-  Amendment 


PDR  2 
FDR  2 
FDR  3 
FDR  3 


-  Amendment  1 


(FDO  93 


I ssued 

May  29,  1943 
March  11,  1944 
Hay  31,  1943 
July  19,  1943 
October  6,  1943 
June  4,  1943 
October  8,  1943 
November  15,  1943 
October  8,  1943 
November  15,  1943 
February  18,  1944 


Effective 

June  1,  1943 
March  1,  1944 
June  1,  1943 
August  1,  1943 
October  8,  1943* 
June  15,  1943 
November  15,  1943 
November  15,  1943 
November  15,  1943 
November  15,  1943 
March  1,  1944) 


*Retroactive  to  June  1,  1943,  for  reporting  purposes. 

Authority  for  Making  the  Audit  (FDO  54,  Sec.  1401.25  (d).) 

"Every  -oroducer  and  authorized  receiver,  and  any  other  person  to  whom 
this  order  applies,   shall,  upon  request,  permit  inspections  by  the 
Director,  at  all  reasonable  times,  of  his  stocks  of  dried  milk  or  dried 
milk .products,  including  but  not  being  limited  to  dried  skin  milk,  and 
premises  used  for  the  manufacture,  assembly,  or  storage  of  dried  milk 
or  dried  milk  products,  including  but  not  being  limited  to  dried  skim 
milk;  and  all  of  his  books,  records  and  accouats  shall,  upon  request, 
be  submitted  to  audit  and  inspection  by  the  Director." 

Objectives  of _  the  Audit 

To  ascertain  whether  and  to  what  extent  the  a,ud.it  subject  has  complied 
with  provisions  of  the  order  requiring  the  subject 

(1)    To  set  aside  and  hold  for  purchase  by  approved  government 
agencies  specified  percentages  of  his  production  and  all 
v  *>v  '  :   authorized  receipts  of  set-aside  dried  skim  milk,     (FDO  54, 
Sec.  1401.25  (b)(2). 

Notes 

(a)  The  provisions  of  the  order  apply  separately  to  spray 
dried  skim  milk  and  to  roller  dried  skim  milk.     (FDO  54, 
Sec.  1401.25  (b)(1).) 

(b)  Note  that  sales  of  set-aside  dried  skim  milk  by  one 
authorized  receiver  to  another  authorized  receiver  may 
be  made  only  after  receipt  of  specific  authorization 
from  the  Director  upon  -orior  ap-oli cation  by  the  receiver 


planning  to  purchase.  .  •  (fDO'  54,  Sec.  1401.25  00(3).) 

(c)    However;-  see  the  provision  whereby,,  upon  receipt  of 
specific  authorization  from. '-the  Director,  any  pro~ 
ducermay  arrange  with_  another  "producer,,  -or  -any  pro- 
ducer or  authorized  receiver  may  arrange  with  another 
authorized  receiver,  to  have  the  set-aside  obligations 
.  of  the  first-  party  .assumed* and  ^satisfied  by  the  second 
party.     (5130  54,  Sec.  1401.25  (h)(4).)    "  • 

(.d)    Required  -percentages  of  production  as  set-aside 

Under  provisions, of  FDO  54-1,  Sec.  1401.26  (h)  and  _ 
IDO  54-2,.  Sec.,  1401.28  (a),  the  required -percentages . 

f"  I       of  set-aside  for.  June,  July,  and  August  1943,  and  for 
each  succeeding_ calendar  month,  were  set  as  75>s'each 
for  spray,  process  dried  skim  milk  and  for  roller' 
-process  dried  skim  milk.     (Under  the  original  Conserva- 
tion Order- D»^A.  1,  which  was  issued  November  3,  1942, 
,  ..  ,  manufacturers  of  spray  process  dried  skim  milk  were  '  .. 
required  to. sqt  aside  90  per  cent  of  their  monthly  ... 

,        production,  whereas  roller  process  type  dried  skim  milk 
was  not  included  in  the  set-aside  restrictions.) 

(e)  Prepared  or  dietetic  foods  or  specialty  products  are  exempted 
from  the  provisions  of  the  order,  "if  dried  skim  milk  as  such 
is  combined  with  any  other  ingredient  in  making  such  food 
or  specialty  product,"  provided  that  "such  a  product  was 
customarily  produced  prior  to  the  effective  date  of  this 
order,  or  if  the  manufacture  of  such  a  product  after  the 
effective  date  of  the. order  is  not  deemed  a  subterfuge 
to  evade  the  restrictions  of  the  order."    However,  "if 
any  substance  or  ingredient  is  added  to  liquid  or  condensed 
skim  milk  before  drying,  the  resulting  product  is  covered 
by  the  order."     (Questions  and  Answers  on  Dried  Skim  Hjjjc — 
FPO  .54.  page  3,  June  1943.) 

Eowever,  Amendment  1,  effective  Ha'rch  1,  1944,  limits  - 
"dried  skim  milk"  to  "all  products  containing  1  l/2  per 
cent  or  less,  by  weight,  of  butterfat. . ."  and  says  definite 
"to  which  no  other  substance  or  ingredient  has  been  added". 

If  dried  skim  milk  as  such  is  used  in  the  preparation  of 
other  products  such  as  flour  mixes,  by  a  manufacturer  of 
dried  skim  milk,  he  must  consider  as  part  of  his  total 
production  of  dried  skim  milk  that  milk  powder  used  in 
other  products  manufactured  by  himself.  (Order  Adminis- 
trator, March  1944). 

(f)  A  manufacturer  need  not  set  aside  the  required  percentage 
from  each  day's  production  but  only  for    total  production 
of  the  current  month.     The  specified  percentage  need  not 
be  from  each  plant's  production,  from  a  concern  having 
several  plants,  but  -only  from  the  total  production,  regard- 

.  less  of  where  produced.     Plants  that  operate  only  during 
Kv:.   a  limited  season  are  fully  subject  to*  the  order.     (  Questions 
and  Answers  on  Dried  Skim:  Ifjlk  -  YDO  54.  page  3,  June  1943.) 
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(2)  To  limit  sales  for  civilian  use  to  dried  skim  milk  not 
required  to  "be  set  aside  or  to  that  authorized  for  release 
from  set-aside. 

(a)  Authorized  releases  of  dried  skim  milk 

3TD0_  54  terminated  a  provision  of  the  earlier  Conservation 
Order  D.  A.  1  whereby  any  portion  of  the  set-aside  stock 
would  he  considered  released  from  set-aside  restrictions, 
if,  within  30  days  after  the  end  of  the  month  in  which 
such  quantity  was  set  aside  "by  the  manufacturers,  no 
specified  governmental  agency  had  contracted  for  it  or 
declared  its  intention  or  desire  so  to  contract.    YDO  54 
continued  the  provision  (Sec,  1401.35  (h)(3))  whereby 
the  Director  may  release  any  dried  skim  milk  from  the 
restrictions  of  the  order 'if  he  considers  conditions  of 
need  so  justify.    However,  "until  subsequent  notice  to 
the  contrary,  the  ]T.  D.  A.  stands  ready  to  buy  directly 
or  indirectly  all  of  the  set-aside  powder  not  sold  to 
other  designated  agencies."     ( Questions  and  Answers  on 
Dried  Skim  Hi lk  -  YDO  54,  page  4,  June  1943. ) 

(b)  Sales  of  set-aside  dried  skim  milk  in  excess  of  quota 

Sales  by  dried  skim  milk  manufacturers  or  authorized  re- 
ceivers of  more  than  the  required  quantities  to'  desig- 
nated government  agencies  will  not  be  credited  against 
future  monthly  quotas.     (Questions  and  Answers  on  Dried 
Skim  Kilk  -  YDO  54,  page  6,  June  1943,) 

(c)  Releases  of  set-aside  dried  skim  milk  powder  for  inter- 
mediate manufacturing.    According  to  a  ruling  from  the 
Order  Administrator's  office,  set-aside  dried  skim  milk 
powder  is  occasionally  released  to  a  manufacturer  for 
incorporation  into  some  food  product  which  ultimately 
will  be_sold  to  on®  of  the  designated  government  agencies. 
In  such  case  the  manufacturer  of  the  intermediate  or 
ultimate  food  product  must  certify  to  the  Order  Adminis- 
trator necessary  information  concerning  his  proposed  use' 
of  the  milk  powder. 

In  order  that  the  original  manufacturer  or  authorized  receiver 
of  the  powder  may  claim  -oroper  credit  against  the  set-aside 
quota,  he  must  attach  to  his  report  proper  evidence  in  the 
form  of  copies  of  sales  invoices,  purchase  orders,  or  the 
like,  that  the  powder  thus  released  is  validly  a  proper 
credit  against  his  set-aside  quota. 

(3)  'To  meet  required  standards  of  quality  in  product  and  pro- 
visions for  storage  and  packaging.  (7D0  54,  Dec.  1401.35  (b) 
(5,  6).) 

(4)  To  submit  required  reports  and  to  maintain  proper  records 
supporting  them  (YDO  54,  Sec.  1401.25  (c)).  (The  specific 
reporting  provisions  are  detailed  in  YDO  54-3,  Sec.  1401.30,) 
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(5)    To  obtain  and  preserve  proper  certificates  in  support  of  re- 
"  ceipts  and  -sales' of  set-aside  dried  skim  milk* 

(a)  Note  the  obligation  of  each  authorized  receiver  to 
obtain  from  each  shipper  of  any  lot  containing  set-aside 
d  r  i  ed .  skim  -  ml  Ik .  the  proper  deliverer  certificates  and  to 
preserve  these  (FDO-54,  -Sec.  1401,25  (b)(3).  These 

:  ■■■  ■  ■'       <  • '  certificates  are' "Form  FDO  54-2.) 

(b)  Sales  to"  designated  agencies  as  listed  below  do  not 
•  :■    require  formal  Certificates.  "But- the  vendor  must  pro- 

:  tect  himself  by  obtaining  and  preserving  as  proof  of 
•  ;  •  his  exempt  sales  the  formal  purchase  orders  or  other 

'■^     *  ?  •     '      authorizations  furhi -shed-by  the  designated  agencies,  as 
well-as  adequate  sales0 records.     (Order  Administrator' s 
•  ■  —  Office).  "3 

2k«Hfm:*  •-•  i'-     '    ■'  •" 

•  ;'<""••  '  The-  designated  "agencies  •  include  the  Army,  Navy,  Marine 

--  •--^  Corps,  ;ahd  Coast  -Guard  of  the  United  States,  the  War 

'-;  -  Shipping  Administration,  the  Veterans  Administration, 

.  .-'.;.-'-"r':  .and  the  Food  Distribution  Administration  (Office  of 

Distribution)  including  the  Federal  Surplus  Commodities 
Corporation. 

Note  that  Amendment  1,  effective  March  1,  1944, 
introduces  the  exclusion  of  United  States  Army  or  Marin 
':  -  •  'Corps  post  exchanges  and  Navy  ships  service  departments, 

for  purposes  of  this  order. 

(c)  Sales  of  dried  skim  milk  as  "set-aside  food"  may  be  mad 
under  the  provisions  of  FD3.  2  and  3  as  provided  below 
when  properly  supported  by  certiticates: 

To  contract  schools.    -Tote  that  such  sales  shall 
be  made  by  written  order  or  contract  containing 
properly  signed  certificates  in  the  form  specified 
in  FDR  2,  Sec.  159B.1    (b,  f)  or  its  Amendment  1, 
Sec.  1593.1  (b,  c). 

To  Ship  Operators.    The  form  Of  the  required  cer- 
tificate is  shown  in  FDH  2,  Sec.  1599.1  (d,  f).  Se 
the  provision  following,  for  periods  subsequent  to 
November  15,  1943. 

To  Licensed  Ship  Suppliers.  Certificates  are  to  be 
obtained  covering  such  sales  as  provided  for  in  F5X| 
Sec.  1593.7  (d,  e,  f,  g,  i),  effective  November  15,  19 

Scope  of  the  Audit 

Mr 

In  the  case  of  a  producer,  -the- audit  should  be  extended  to  cover  tho  , 
production  of  dried  skim  milk  from  the  utilization,  of  the  raw  material 
through  the  actual  production  and  distribution.    T?hen  auditing  an 
authorized  receiver,  the  verification  of  receipts  should  include  "free 
as  well  as  "set-aside",  dried,  skim. milk,  although  the  certificates 
cover  only  the  set-aside  product.     Sound  auditing  principles  should  be 
applied  in  proving  the  production,  the  amount  set  aside,  "the  s^le  to  j 


(i) 

(ii) 
(iii) 
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approvcd  government  agencies,  and  othcrac counting  proof.     This  would 
include  proper  verification  or  reconciliation  of  such  transactions  with 
the  general  hooka. 

Special  attention  should  ho  given  to  the  verification  of  inventory, 
assuring  that  the  stock  on  hand 

(l)    will  cover  residual  set-aside  ohligations, 

(3)    accounts  for  stock  held  elsewhere  than  in  subject's  own 
storage  facilities, 

(3)  is  ©f  satisfactory  grade  and  in  proper  storage, 

(4)  tests  to  the  alleged  types  and  stated  quantities  shown  on 
packages. 

Reference  jfate  on  PDO-93 

Effective  liarch  1,  1944,  Food  Distribution  Order  93  places  under 
sales  quotas  all  dried  milk  products  and  compounds  other  than  those 
included  under  YDO  54.  It  also  imposes  inventory  limitations  effective 
July  1,  1944.     The  auditor  should  familiarise  himself  with  the 
complementary  provisions  of  this  order,  as  it  is  intended  in  part  to 
prevent  technical  escape  from  the  limitations  imposed  hy  IDO  54  which 
is  under  audit. 


